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It’s All About
Dividends



Investor Preference
for Mega-Cap Stocks
is Slipping

Mega-cap concentration is peaking.  Future returns
require broader participation and market leadership
will widen beyond the Magnificent Seven.

After an AI-driven, mega-cap–dominated run, early 2026 is
showing clear signs of market broadening. Investors are rotating
away from crowded super-cap leaders and toward cash-flow–
rich, valuation-supported areas of the market — particularly high-
yield and dividend-growth stocks. This shift favors strategies that
screen for income and strong underlying fundamentals rather
than relying on market capitalization alone.

What to watch for in 2026

Rates will stabilize. Dividend payers regain
relevance in a lower yield environment when
compared to bonds and cash.

Extreme dispersion in valuations. Cheaper sectors
and stocks with strong free-cash-flow will offer a
cushion if growth multiple compress. 

Earnings leadership will broaden. Sectors like
industrials, financials, healthcare, and energy will
participate more fully.



Dividend Stocks Lead in a
Broadening Market

Dividend strategies are winning again - but for two different reasons. In
early 2026, high yield and dividend growth stocks are both seeing a strong
bid. The key is that they serve different investor objectives as markets rotate
away from mega-cap dominance.

Two Trends Supporting Dividend Stocks

1 High Yield Stocks = Income Replacement

2

Role: Replace bonds or cash with dividend equity income
Where is shows up: utilities, REITs, telecom, energy infrastructure
Why now?  As rates, stabilize or drift lower, investors push stocks with
durable yield upwards
Tailwind in 2026:  AI data center power demand turns utilities into
essential infrastructure with growing CAPEX

Dividend Growth Stocks = “Flight to Quality”
Role: Stay invested – but look to reduce price-to-earnings multiple risk
Where is shows up: dividend aristocrats, healthcare, consumer staples,
and industrials
Why now?  Investors want companies that can grow cash-flow even if AI
enthusiasm cools
Tailwind in 2026: quality balance sheets and consistent payout growth
compete well when mega-cap valuations normalize

Bottom Line: When leadership broadens, investors favor strategies that
capture the “next tier” of companies with strong cash flow, reasonable
valuations and sustainable payouts



Why it’s time for WBIY

4.74%
30-day SEC Yield
as of 1/31/26

WBIY’s Structural Advantages for 2026:

Low Tech Drag: Dividend growth funds can be "Tech in Disguise"
through mega-cap ownership. As valuations normalize, low-yield
mega-caps can dilute performance.
SMID Exposure: Market broadening typically favors small and mid-
cap leaders with strong fundamentals - exactly where a
concentrated Power Factor approach can be nimble.
Reduce “Yield Traps”: Yield alone is not a strategy. WBI’s Power
Factor emphasizes free-cash-flow and fundamental strength
targeting sustainable yield, not distressed dividend-payers.
Quarterly Reconstitution: Winners can change quickly when
markets are in heavy rotation. An active, rules-based exit process
helps preserve gains and reinvest into emerging leaders.

WBI Power Factor High Dividend ETF (WBIY) provides differentiated and
attractive exposure to dividend-paying companies selected through a rules-
based, factor-driven methodology emphasizing yield and financial strength. 



WBIY vs. Comparable ETFs
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Cost Consideration

While WBIY’s expense ratio is higher than that of certain ultra-low-
fee dividend ETFs, the investment thesis reflects the view that
disciplined factor selection, screening designed to help avoid potential
yield traps, and active rebalancing within evolving market
environments may provide the potential for excess return and
improved risk management over time. In periods when mega-cap
leadership moderates and market participation broadens, structural
portfolio construction may become increasingly relevant.

Conclusion

If 2026 marks a continued broadening of market leadership — away
from concentrated mega-cap dominance and toward value,
dividends, and cash flow — strategies emphasizing income and factor
discipline may be positioned to participate in that shift. WBIY is
constructed with an income-oriented profile and a rules-based
methodology designed to support long-term, full-cycle equity
exposure.

As investors evaluate income-focused equity allocations, structural differences
can meaningfully impact outcomes. The chart below highlights yield, valuation
metrics, portfolio concentration, capitalization exposure, and turnover across
several widely used high-dividend ETFs.



Contact Us
Website

Phone

www.wbiinvestments.com

732-842-4920

E-mail mribbeck@wbiinvestments.com

HQ address 331 Newman Springs Road, Ste. 143,
Red Bank, NJ 07701



DISCLOSURE

Past performance is not indicative of future results. 

Investors should consider the investment objectives, risks, charges, and expenses
carefully before investing. For a prospectus and summary prospectus containing this
and other information about the Fund please visit our website at www.wbietfs.com.
Read the prospectus carefully before investing. 

An investment in the Fund is subject to investment risk, including the possible loss of
principal amount invested. High yielding stocks are often speculative, high risk
investments. These companies can be paying out more than they can support and may
reduce their dividends or stop paying dividends at any time, which could have a material
adverse effect on the stock price of these companies and the Fund’s performance. The
Fund is not actively managed and theSub-Advisor does not attempt to take defensive
positions in declining markets. Investing in securities of small and medium capitalization
companies may involve greater volatility than investing in larger and more established
companies because small and medium capitalization companies can be subject to more
abrupt or erratic share price changes than larger, more established companies. Other
Fund risks include but are not limited to concentration risk, cyber security risk, small and
mid-cap risk, management risk, tracking error risk, premium/discount risk, and valuation
risk. Additional details regarding the risks of the Fund can be found in the prospectus.

References to other securities is not an offer to buy or sell.

SEC Yield reflects the dividends and interest earned during the most recent 30-day
period covered by the Fund’s filings with the SEC, after the deduction of the Fund's
expenses. The unsubsidized yield reflects the 30-day yield if the investment adviser
were not waiving all or part of its fee or reimbursing the fund for part of its expenses.

Although a company may pay a dividend, prices of equity securities – including those
that pay dividends – fluctuate. Investing on the basis of dividends alone may cause an
investor to buy or sell certain securities when circumstances may or may not be
favorable.

This material has been prepared for informational purposes only, and is not intended to
provide, and should not be relied on for tax, legal, or accounting advice.You should
consult your own tax, legal, and accounting advisors before engaging in any transaction.

Securities offered through Vigilant Distributors, LLC Member FINRA, SIPC.

You are not permitted to publish, transmit, or otherwise reproduce this information, in
whole or in part, in any format to any third party without the express written consent of
WBI Investments, LLC.

WBI is an SEC-registered investment advisor located in Red Bank, NJ. Any investment
strategy involves risk, including the possible loss of principal invested. 
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